
	
  
GINI	
  Concluding	
  Conference	
  
Amsterdam,	
  4-­‐5	
  June	
  2013	
  	
  

	
  
WHAT	
  CAN	
  WE	
  LEARN	
  FROM	
  
COUNTRY	
  EXPERIENCES?	
  

Greece,	
  Italy,	
  Portugal	
  and	
  Spain	
  
Thomas	
  Moutos	
  
(AUEB	
  &	
  CESifo)	
  



Plan	
  of	
  Presenta@on	
  

•  Macroeconomic	
  SeCng	
  
•  Inequality	
  developments	
  
•  Social	
  Impacts	
  
•  Poli@cal	
  Impacts	
  
•  Policies	
  	
  
•  Concluding	
  Comments	
  



Real	
  incomes	
  did	
  rise	
  un@l	
  2008	
  …	
  

	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  Real	
  GDP	
  per	
  capita	
  (2005	
  prices)	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  
	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  1980	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  2008	
  	
  	
  	
  	
  	
  	
  	
  	
  2012	
  
Greece	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  100	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  154	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  123	
  
Italy	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  100	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  151	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  140	
  
Portugal	
  	
  	
  	
  	
  	
  	
  	
  	
  100	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  192	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  182	
  	
  	
  
Spain	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  100	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  185	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  174	
  



Convergence	
  and	
  …	
  divergence	
  

40	
  

50	
  

60	
  

70	
  

80	
  

90	
  

100	
  

110	
  

1980	
   1982	
   1984	
   1986	
   1988	
   1990	
   1992	
   1994	
   1996	
   1998	
   2000	
   2002	
   2004	
   2006	
   2008	
   2010	
   2012	
  

GDP	
  per	
  capita,	
  %	
  of	
  EU15	
  average	
  

Greece	
   Italy	
   Portugal	
   Spain	
  



Households	
  decreased	
  their	
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  think	
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The	
  evolu@on	
  of	
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  may	
  hide	
  interes@ng	
  
movements	
  in	
  income	
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  popula@on	
  deciles	
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   (Labour)	
   Earnings	
   inequality	
   has	
   been	
   a	
   significant	
  	
  
determinant	
  of	
  overall	
  inequality	
  developments.	
  

•  MW	
  developments	
  (except	
  Italy)	
  
•  wage	
  compression	
  policies	
  
•  decline	
  of	
  unioniza@on	
  
•  increased	
  supply	
  of	
  skilled	
  labour	
  
•  the	
   rise	
   of	
   temporary	
   labour	
   contracts	
   due	
   to	
   labour	
  

market	
  deregula@on	
  
	
  
	
   	
   	
   	
   During	
   the	
   (post-­‐1980)	
   period	
   the	
   reduc@on	
   in	
  

educa@onal	
   inequality	
   maintained	
   its	
   momentum	
   …	
   as	
  
average	
   years	
   of	
   educa@on	
   converged	
   towards	
   the	
   rest	
  
of	
  the	
  con@nent	
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educa@onal	
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  (Gini	
  index,	
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Wealth	
  inequality	
  remains	
  rela@vely	
  small	
  	
  	
  

Gini	
  for	
  Wealth	
  Levels	
  (2011)	
  
•  Greece:	
  70.3	
  
•  Italy:	
  61.3	
  
•  Portugal:	
  72.3	
  
•  Spain:	
  63.4	
  
•  (Germany:	
  75.0,	
  Sweden:	
  81.3,	
  Europe	
  Avg:	
  82.9)	
  



Social	
  Outcomes	
  

	
  	
  	
  	
  	
  	
  Due	
  to	
  lack	
  of	
  strong	
  and	
  permanent	
  	
  trends	
  in	
  inequality,	
  and	
  the	
  
absence	
  	
  of	
  data	
  on	
  social	
  outcomes	
  for	
  the	
  1980s	
  and	
  1990s	
  	
  there	
  is	
  no	
  
clear	
  correla@on	
  between	
  inequality	
  and	
  social	
  outcomes;	
  	
  co-­‐movement	
  
of	
  other	
  socio-­‐economic	
  variables	
  may	
  be	
  stronger	
  determinants.	
  

	
  
	
  	
  	
  	
  	
  	
  Some	
  trends	
  are	
  common	
  in	
  all	
  countries:	
  
•  par@cipa@on	
  and	
  employment	
  rates	
  increased	
  
•  increase	
  in	
  the	
  cost	
  of	
  housing	
  (%	
  of	
  disposable	
  income)	
  
•  decrease	
  in	
  the	
  number	
  of	
  marriages	
  
•  rise	
  in	
  age	
  at	
  marriage	
  
•  rise	
  in	
  mother’s	
  age	
  at	
  birth	
  of	
  first	
  child	
  	
  	
  	
  	
  	
  
•  decline	
  in	
  fer@lity	
  (and	
  	
  subsequent	
  	
  par@al	
  reversal)	
  
•  decline	
  in	
  infant	
  mortality	
  rates	
  
•  increase	
  in	
  life	
  expectancy	
  
•  poverty	
  rate	
  (in	
  absolute	
  terms)	
  	
  	
  	
  	
  
	
  	
  	
  	
  	
  	
  	
  	
  



Change	
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  Depriva@on	
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  (Calvert	
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Hospital	
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  popula@on	
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Poli@cal	
  Impacts	
  

•  No	
  clear	
  rela@onship	
  between	
  inequality	
  and	
  poli@cal	
  
par@cipa@on	
  

•  Poli@cal	
  context	
  (type	
  of	
  elec@ons,	
  i.e.	
  na@onal	
  vs	
  
regional	
  or	
  municipal,	
  or	
  for	
  the	
  European	
  Parliament;	
  
poli@cal	
  polarisa@on)	
  seems	
  to	
  be	
  more	
  decisive	
  in	
  
explaining	
  par@cipa@on	
  than	
  socioeconomic	
  factors	
  

•  	
  In	
  all	
  (4)	
  countries	
  voter	
  turnout	
  for	
  the	
  top	
  20%	
  of	
  the	
  
income	
  distribu@on	
  is	
  higher	
  than	
  for	
  the	
  bo_om	
  20%	
  .	
  

•  Difference	
  is	
  smaller	
  (7	
  p.p.)	
  for	
  Portugal	
  (in	
  both	
  
percentage	
  points	
  and	
  percent)	
  –	
  thus	
  not	
  clearly	
  
correlated	
  with	
  the	
  level	
  of	
  inequality	
  across	
  countries	
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Policies	
  
•  the	
  government’s	
  role	
  expanded	
  significantly	
  (except	
  Spain)	
  
•  un@l	
  the	
  crisis	
  social	
  transfers	
  in	
  kind	
  had	
  increased	
  (except	
  

Italy)	
  
•  but	
  all	
  (4)	
  countries	
  remain	
  rela@vely	
  inefficient	
  in	
  altering	
  the	
  

“market”-­‐	
  determined	
  alloca@on	
  of	
  incomes	
  	
  	
  
•  and	
  remain	
  overly	
  generous	
  in	
  their	
  support	
  for	
  pensioners	
  

(except	
  Portugal),	
  without	
  an	
  apparent	
  progressivity	
  in	
  the	
  
gross	
  replacement	
  rates;	
  Italy	
  appears	
  to	
  differen@ate	
  against	
  
females	
  	
  

•  size	
  of	
  shadow	
  economy	
  /	
  tax	
  evasion	
  /	
  large	
  shares	
  of	
  self-­‐
employment	
  are	
  features	
  of	
  all	
  countries	
  that	
  have	
  thwarted	
  
any	
  effort	
  at	
  crea@ng	
  (administra@vely)	
  “strong	
  states”	
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Concluding	
  Remarks	
  
•  Non-­‐sustained	
  changes	
  in	
  inequality	
  are	
  unlikely	
  to	
  have	
  a	
  

significant	
  influence	
  on	
  social	
  and	
  poli@cal	
  outcomes	
  	
  	
  	
  
•  Some	
  of	
  the	
  beneficial	
  social	
  and	
  poli@cal	
  outcomes	
  observed	
  

during	
  the	
  last	
  two	
  decades	
  are	
  just	
  “superior”	
  goods	
  that	
  richer	
  
socie@es	
  bestow	
  upon	
  themselves	
  

•  The	
  paradox	
  of	
  poli@cal	
  par@cipa@on	
  (i.e.	
  lower	
  par@cipa@on	
  for	
  
those	
  standing	
  to	
  gain	
  most	
  from	
  an	
  efficient	
  redistribu@ve	
  state)	
  is	
  
evident	
  in	
  all	
  (4)	
  countries	
  	
  

•  The	
  state	
  may	
  be	
  responsible	
  for	
  crea@ng	
  (through	
  laws	
  and	
  
regula@ons)	
  more	
  market	
  inequality	
  …	
  thus	
  	
  increasing	
  the	
  
economic	
  and	
  poli@cal	
  power	
  of	
  favoured	
  groups	
  …	
  	
  which	
  have	
  an	
  
interest	
  in	
  maintaining	
  the	
  opaqueness	
  of	
  all	
  government	
  
interven@ons	
  	
  


