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Long	  term	  outcomes	  

•  Health	  
	  

•  Housing	  (wealth)	  
	  

•  Intergenera7onal	  mobility	  



Evidence	  

•  GINI	  research	  papers	  
	  

•  GINI	  country	  reports	  -‐	  30	  countries/30	  years	  
	  

•  Context	  –	  exis7ng	  literature	  
	  



Health	  

•  Extensive	  literature	  examining	  the	  rela7onship	  
between	  inequality	  and	  health	  

•  Three	  main	  hypotheses:	  
– Absolute	  income	  hypothesis	  
– Rela7ve	  income	  hypothesis	  
–  Income	  inequality	  hypothesis	  



Sweden	  
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Remaining	  life	  expectancy	  for	  Swedish	  women	  at	  age	  
30	  by	  level	  of	  educa7on.	  	  
Sources:	  Sta7s7cs	  Sweden	  2004	  and	  2011	  
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Canada	  



Portugal	  
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Portugal	  -‐	  inequality	  
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Sweden	  
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Remaining	  life	  expectancy	  for	  Swedish	  women	  at	  age	  
30	  by	  level	  of	  educa7on.	  	  
Sources:	  Sta7s7cs	  Sweden	  2004	  and	  2011	  
	  



Health	  –	  GINI	  contribu7on	  
•  Material	  depriva7on	  
– Material	  depriva7on	  has	  an	  independent	  and	  nega7ve	  
effect	  on	  self-‐assessed	  health	  (absolute	  not	  rela7ve)	  

–  Rela7ve	  income	  has	  a	  nega7ve	  effect	  (absolute	  
income	  insignificant)	  

•  Poverty	  and	  mortality	  
–  Poverty	  ma`ers	  for	  infant	  and	  child	  mortality	  
–  Varia7on	  in	  welfare	  state	  regimes	  	  

•  Working	  condi7ons	  
– Adverse	  working	  condi7ons	  nega7ve	  effects	  on	  
physical	  and	  mental	  health	  



Housing	  –	  GINI	  contribu7on	  
The	  overall	  rela7onship	  between	  inequality	  and	  
housing	  is	  complex	  and	  can	  run	  in	  both	  direc7ons.	  It	  
is	  clear	  that	  income	  inequality	  can	  affect	  housing	  
quality	  and	  affordability.	  
	  
•  Homeownership	  rates	  have	  risen	  across	  Europe	  
over	  the	  last	  few	  decades	  which	  appear	  to	  some	  
extent	  to	  have	  been	  encouraged	  by	  governments	  
as	  a	  means	  of	  shicing	  a	  greater	  share	  of	  the	  
burden	  of	  welfare	  away	  from	  the	  State.	  



Housing	  –	  UK	  CR	  
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Housing	  –	  GINI	  contribu7on	  

•  Governments’	  encouragement	  of	  low-‐income	  
households	  to	  become	  homeowners	  coupled	  with	  poor	  
financial	  regula7on	  and	  cheap	  credit	  are	  seen	  as	  
significant	  triggers	  to	  the	  current	  economic	  crisis.	  

•  Increases	  in	  income	  inequality	  can	  drive	  up	  house	  prices	  
and	  lead	  to	  over-‐crowding	  among	  low	  income	  
households	  and	  there	  is	  some	  evidence	  that	  this	  has	  
occurred.	  



Intergenera7onal	  mobility	  
-‐	  GINI	  contribu7on	  

On	  the	  rela7onship	  between	  inequality	  and	  
intergenera7onal	  mobility	  the	  evidence	  is	  split.	  
•  Cross-‐country	  studies	  show	  a	  clear	  rela7onship	  
between	  higher	  cross-‐sec7onal	  inequality	  and	  
lower	  intergenera7onal	  mobility.	  

•  The	  limited	  evidence	  available	  examining	  
changes	  in	  inequality	  across	  7me	  within	  

	  countries	  is	  less	  conclusive.	  



Intergenera7onal	  mobility	  

•  ‘S7ckiness’	  at	  the	  top	  of	  the	  income	  
distribu7on,	  even	  in	  countries	  such	  as	  Sweden	  
with	  rela7vely	  high	  levels	  of	  intergenera7onal	  
mobility,	  appears	  to	  be	  leading	  to	  rich	  
dynas7es.	  

•  Posi7ve	  rela7onship	  between	  parental	  wealth	  
and	  children’s	  educa7onal	  and	  employment	  

	  outcomes.	  



Social	  Impacts	  	  
Health,	  housing	  and	  intergeneraDonal	  mobility	  

•  Evidence	  that	  higher	  inequality	  has	  nega7ve	  
influences	  across	  these	  three	  domains.	  
	  

•  The	  challenge	  for	  future	  research	  is	  to	  test	  the	  
rela7onship	  between	  changes	  in	  inequality	  
and	  changes	  in	  these	  long	  term	  outcomes	  but	  
faces	  issues	  related	  to	  7me	  lags,	  other	  

	  influences	  and	  data	  quality/availability.	  


